July 25, 2016

To the Shareholders of Cemtrex Inc.,
2016 is shaping up to be a big year for us, and we are extremely proud of all we have accomplished at
Delivered a 5-year,
Cemtrex. As a result, we wanted to provide an update on our recent activities and all we expect to
33% revenue
achieve going forward. We have delivered a five-year, 33% revenue CAGR, with revenue reaching nearly
CAGR, with 2015
revenue reaching
$57 million in 2015, by focusing on niche services within the Electronics Manufacturing Services (EMS)
nearly
$57 million
and Industrial Products & Services (IPS) sectors. During the first six months of fiscal 2016, net sales grew
14.4%, which follows a 20% organic increase in 2015. To drive organic growth, we have concentrated on
exciting and emerging markets, new product development initiatives and global emerging markets. The company is also
continuously exploring and analyzing strategic M&A opportunities and partnerships that enhance our growth outlook.
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To-date in 2016, we have made two acquisitions that are discussed in further detail below. The nearly $60 million revenue
contribution that we anticipate from these recent acquisitions, combined with our existing operations, pushes Cemtrex
to over $100 million in total sales over the next twelve months. When you compare this to the $47 million that Cemtrex
generated in all of 2014, it illustrates how much progress Cemtrex has made on its commitment to increasing its top line,
while delivering value to our shareholders, which includes management.
In fact, insider ownership of roughly 60% aligns insider interests with those of public shareholders and
supports management’s demonstrated commitment to building shareholder value. Moreover, the
company has been profitable for 20 straight quarters. By focusing on multiple industries with a healthy
exposure to emerging markets – roughly 70% of revenue is derived internationally – Cemtrex has
diversified risk while positioning itself for long-term growth.

Insider ownership of
roughly 60% aligns
interests of insiders
and public
shareholders
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Electronics Manufacturing Services (EMS)
Cemtrex’s Electronics Manufacturing Services (EMS) sector has
experienced dramatic growth this past year. Cemtrex products are used
in a variety of industries, including wearable devices, automobiles,
telecommunications, industrial products, appliances, home
automation, industrial automation and medical devices. Many of our
customers in these industries are growing rapidly and we expect to
benefit from that growth. Cemtrex is focused on building relationships
with market leaders and customers with high growth potential and in
high growth markets such as medical devices and wearables. We
manufactured more than 300 different products for more than 50
customers in 2015. We recently strengthened and grew our large
market share in Germany through the acquisition of Periscope. We are
planning additional expansion in the U.S. and other markets in the
future as we look to broaden our capabilities.
Our opportunities in this space reflect anticipated growth globally. New Venture Research predicts the EMS industry at
$621 billion in 2019, up from $460 billion in 2014, as more companies rely on outsourcing electronics manufacturing. CCS
Insight projects the wearable device market to reach $34 billion by 2020 and IDTechEx forecasts it will reach $75 billion
by 2025. Research and Markets estimates that the industrial control and factory automation market will reach $202.4
billion by 2020, which represents a 6.73% CAGR, and Smithers Pira forecasts that the global packaging market will grow
at an average 3.4% per annum from 2014 to 2024, reaching $1.1 trillion. Each area in which we provide services is growing
rapidly and we have the capacity to deliver on the demand.

Industrial Products & Services (IPS)
Cemtrex provides industrial services, along with a complete line of industrial air filtration,
environmental control equipment, and monitoring systems for industrial applications and
compliance with environmental regulations. Our equipment is used for industries such as chemical,
environmental, natural gas, pipelines, cement, steel, food, construction, mining and petrochemicals.
Cemtrex is a leader in the IPS space, able to capitalize on many massive market opportunities. IPS grew by $14 million in
FY 2015, primarily in Southeast Asian markets where there is robust industrial expansion occurring. We believe these
emerging markets offer significant prospects for us over the near-term.
IPS grew by $14
million in FY
2015

Similar to EMS, we believe we have substantial opportunities in this
area. For instance, in April of this year, China, India and the United
States were among 175 countries that signed the Paris climate
agreement. During his recent visit to the White House, Indian Prime
Minister Narendra Modi announced the nation’s willingness to ratify
the Paris Accord. We believe these concrete efforts strengthen
Cemtrex's prospects of opening up worldwide markets for its existing
methane (greenhouse gas) reduction technology, VAMOX. Cemtrex is
one of only two companies in the world with the technology to supply this market. So far, at least three dozen countries
have said they will ratify the deal, and India's participation will push the world over the threshold to ratification.
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Accretive Acquisitions
Recently this year, we completed the acquisition of a German electronics manufacturing company, Periscope GmbH,
located in northwest Germany. Periscope is focused on electronic manufacturing services primarily for the major German
automotive manufacturers, including Tier 1 suppliers in the industry, as well as for industries such as telecommunications,
industrial goods, luxury consumer products, display technology, and other industrial OEMs. Periscope has more than 35
years of industrial operating experience.
The European
EMS market is
expected to
achieve a 10.1%
CAGR from 2011
to 2017

Cemtrex already had a German subsidiary in the electronics manufacturing sector and with this
acquisition, it will secure a broader base and larger market share in the Eurozone. With Periscope,
Cemtrex becomes a leading EMS company in Germany, ranking among the top 15. The European EMS
market is expected to achieve a 10.1% CAGR from 2011 to 2017, according to German economic
development agency Germany Trade & Invest. Cemtrex management anticipates substantial
synergies with its existing portfolio of companies and cross-selling opportunities to existing and
prospective customers.

The Periscope acquisition also gives Cemtrex a strong footing in the dynamic automobile industry, which is undergoing
rapid technological change, with Cemtrex poised to be a significant beneficiary of this evolution. Electric vehicle sales grew
by about 60% globally in 2015, according to Bloomberg. The automotive electronics market is anticipated to be $352.92
billion by 2023, up from $185.05 billion in 2015, according to Global Market Insights, Inc.
This acquisition is anticipated to be accretive in 2016 and involved no dilution to Cemtrex shareholders since no new
shares were issued to finance it. Periscope is projected to generate annual revenue of about $33 million for the next 12
months. Cemtrex will also add 140 new employees, thus bringing its total worldwide employees to over 515.
Recently, Cemtrex acquired Advanced Industrial Services (AIS), a 30-year-old broad-based industrial services company
producing $23 million in annual revenue. AIS is well-known and over the years since its inception in 1984, it has been one
of the market leaders in installing high precision equipment in a wide variety of industrial markets such as automotive,
printing and graphics, industrial automation, packaging, chemicals and many others. AIS also has experience in installing
industrial air filtration equipment, similar to the equipment sold by Cemtrex through its existing business operations.
With the addition of AIS, Cemtrex will be able to compete collaboratively for larger opportunities by providing contracting
and installation services as part of our existing equipment sale contracts. We also expect to achieve cross-pollination of
equipment sales and services by leveraging the customer portfolios of each company. The acquisition also fulfills Cemtrex's
on-going efforts to grow its domestic business and diversify its revenue streams.
Together, these two new businesses add nearly $60 million in new revenue as well as key industry customers and
experienced, talented personnel.

Share Repurchase Plan
We also recently announced that our Board of Directors has approved a new share repurchase
authorization for the Company’s common stock, under which we may repurchase up to one million
outstanding shares over the next 12 months, depending on market conditions.

Our Board of
Directors has
approved a new
share repurchase
authorization

Under the stock repurchase program, Cemtrex may repurchase shares in open-market purchases in
accordance with all applicable securities laws and regulations. The extent to which Cemtrex
repurchases its shares, and the timing of such repurchases, will depend upon a variety of factors, including market
conditions, regulatory requirements and other corporate considerations, as determined by Cemtrex’s management team.
This share repurchase plan, the first in the Company’s operating history, demonstrates our commitment to providing value
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to our shareholders and reflects our confidence in our business and growth prospects, as we continue to expand both
organically and through strategic transactions such as the recent Periscope and AIS acquisitions.
In closing, management is dedicated to achieving our primary goal of delivering value for our shareholders, as we maintain
and grow our market leading position in many of the niches in which we operate. We have accomplished much in the last
year but there is no doubt in our mind that our best days are in front of us. Thank you for your continued interest in and
Electronic Signature:
commitment to Cemtrex. Please
do not hesitate to contact us directly with any additional questions; we can be reached
at investors@cemtrex.com.
Sincerely,

Saagar Govil
Chairman and CEO
Cemtrex Inc.
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